-------- Original Message --------

Subject: MCUL District I Director's Report

From: Rudy Callen <rcallen@kalsee.com>

To: John R Sink <jrsink@allegiscu.com>,Cheryl DeBoer <CherylD@1stcomm.org>,Cris Lytle <clytle@kalsee.com>,John R Sink <jrsink@allegiscu.com>,Rob Viland <Rob@accessfirstfcu.com>,Rudy Callen <rcallen@kalsee.com>,Steve.Owens@consumerscu.org,tparsons@omnifamilycu.org,Tori Barber <torib@1stcomm.org>,"Carolyn A. Miller" <MIL@mcul.org>,Earle Shelner <eshelner@eccu1.org>,Jan Evenhouse <jevenhouse@allegiscu.com>,Lindsay Smith <lsmith@allegiscu.com>,Tammie Birdsall <tammieb@1stcomm.org>,mhendrix@honorcu.com,Scott McFarland <SMcFarland@honorcu.com>,dnelson@unitedfcu.com,Tracy Snyder <tls@gncfcu.org>,Chandra Ashby <fourflagsacu@sbcglobal.net>,Fran Terry <fkt@countryheritagecu.com>,Mark Weber <mweber@unitedfcu.com>,Fran Godfrey <FranG@unitedecu.org>,Heather Luciani <hkluciani@gmail.com>,Dennis Christensen <dchrist@kalsee.com>,luanns@grandtrunkcu.com,mcramer@omnicommunitycu.org,tparsons@omnifamilycu.org,vsheppard@postcommunitycu.com,"Dan Prather (E-mail)" <kfcubowler@aol.com>,Dennis Christensen <dchrist@kalsee.com>,"Linda F. Williams" <LWilliams@kelloggcfcu.org>,"Liz Amundson (E-mail)" <lamund240@aol.com>,Ron Martin - MCUL <Ronald.martin@mcul.org>,Tracy Miller <TMiller@kelloggcfcu.org>,Victoria Reese  <Vreese@inspirecdfcu.org>,coverbeek@omnicommunitycu.org,DebraM@unitedecu.org,Dave Van Strien <dbv@gncfcu.org>

CC: 

District 1 Chapters,

The MCUL Board met on Tuesday, 8 February 2011, at the MCUL office in

Lansing.

Topics that might be of interest to the Chapters include:

*
2011 Regulatory and Legislative Agenda (see the 4 Agenda items

pasted below)

*
CUSG Stock Offering -


The MCUL Board authorized MCUL to sell up to 50% of its holding

in CU Solutions Group ($18 million).  The primary reasoning is

diversification; the value has grown to a level where the MCUL fells it

is prudent to diversify some of the dollars involved in the investment.

The target group for this stock sale would be current CUSG investors,

Michigan credit unions, league/league service corporations, and other

system investors.  Michigan credit unions would likely be offered a

highly discounted purchase price (compared to valuation) with a very

good terms.  This is not currently public information.  Details should

come out in the next month or two.

*
Authorization to Invest in CenCorp Permanent Capital Shares


The MCUL Board authorized the MCUL to invest up to $1.5 million

in CenCorp permanent capital.  The final investment decision will be

contingent upon management's review of the pending offering circular and

other necessary due diligence.

*
Authorization to Purchase CUNA VAP Board Training Manuals


The MCUL Board authorized the MCUL to purchase up to 1,000 CUNA

Volunteer Achievement Program (VAP) Training Modules addressing

financial management.  The intent is to assist Michigan credit unions by

making this material available at no cost to assist with compliance to

the new NCUA regulations requiring federal credit union board members to

be financially literate within six months of becoming a board member.

Contact your District 1 Directors, Ted Parsons or Rudy Callen, if you

have questions or want further explanation.  We will do our best to

attend your individual Chapters meetings as we are able.

Have a great day.

Rudy Callen

Federal Legislative Issues Agenda

* Preserving the credit union federal tax exemption remains a high

priority as always, and while there appear to be no immediate threats, the MCUL will continue to oppose any attempt to remove this exemption.

* Avoiding threats to credit unions' income and work to amend previously

passed harmful legislation when possible. This includes opposing efforts to enact addition legislation affecting debit or credit card interchange, opposing legislation which goes beyond the Federal Reserve's rules with regard to overdraft protection programs, and opposing mortgage cramdown provisions.

* Avoiding additional regulatory burdens in legislative proposals and

work to amend previously passed harmful legislation when possible. The MCUL will continue to oppose efforts to subject credit unions to the requirements under the Community Reinvestment Act and oppose additional Consumer Financial Protection Agency provisions.

* Seeking supplemental capital and/or risk-based capital authority for

credit unions. The MCUL will support legislation to modify the definition of credit union net worth to include supplemental forms of capital.

* Seeking to expand the credit unions' member business lending

authority, utilizing similar language sought by the Sen. Udall amendment in 2010 which was supported by the NCUA and the Treasury.

* Seeking other revisions to the Federal Credit Union Act which would be

helpful to both state and federal chartered credit unions such as relaxing fields of membership standards, allowing more flexibility in CUSO investment authority, and the ability to invest in corporate bonds.

State Legislative Issues Agenda

* Just as on the federal level, the MCUL will oppose any effort to

impose new taxation on credit unions by removing our tax exempt status.

* Seeking reasonable pro-creditor reforms to Michigan's foreclosure laws

Including revisiting the 90 foreclosure delay with the intent to shorten the redemption period on the back end of the process and supporting efforts to shorten the redemption period for abandoned homes. The MCUL will also support legislation allowing a lender to maintain the principal residence tax exemption for foreclosed properties and provide greater protections to lenders when a borrower has committee mortgage fraud.

* Avoiding threats to a credit unions' income such as opposing efforts

on the state level to regulate overdraft protection programs.

* Opposing additional regulatory burdens in legislative proposals such

as mandating additional disclosures for joint accounts, mandated reporting of suspected financial elder abuse, and efforts to create a state bank.

* Identifying other revisions to the Michigan Credit Union Act such as

allowing credit unions to invest in venture capital funds, the ability to offer trust services, and expanding credit union investment authority.

* The MCUL will continue to proactively pursue changes to the Michigan

Campaign Finance Act to raise the zero dollar reporting threshold and eliminate the annual signature requirement for payroll deduction as well as advocate for an increase in the small claims court filing threshold.

Federal Regulatory Issues Agenda

* Monitor and address NCUA policy decisions and regulatory activity with

an eye toward stopping or mitigating unreasonable regulatory mandates and improving income opportunities, to include budget provisions, corporate credit union resolution efforts and other regulatory proposals.

* Monitor and seek specific reforms with NCUA relative to the NCUSIF

generally, and in particularly efforts to reduce the costs borne by natural person credit unions related to NCUSIF premiums and Corporate Stabilization Fund expenses.

* Advocate needed reforms with NCUA to ensure an examination process

that is balanced, professional, and consistent with size and complexity of individual credit unions. Monitor developments related to new consumer protection examinations.

* Plan interactive opportunities between NCUA and Michigan credit union

officials at all levels (Board, Regional and State), to improve communications, enable timely feedback and effect direct access to the regulatory. Plan sessions at major MCUL events.

* Monitor and advocate specific reforms with the Federal Reserve, the

new Consumer Financial Protection Bureau and other financial institution related agencies to reduce the regulatory burden and improve income generation while providing necessary and reasonable consumer protections. Releases include Reg Z changes, SAFE Act, interchange fees, accounting standards and standards associated with the Americans with Disability Act.

* Work with CUNA and the UBIT Steering Committee to advocate against

imposition of the UBIT tax on state chartered credit unions for legitimate, related sources of income.

State Regulatory Issues Agenda

* Work with the new Snyder administration's executive departments and

the court system to have influence on matters of importance to credit unions.

* Identify OFIR activity that could unnecessarily increase the

regulatory burden or negatively impact a credit union's ability to generate revenue, and advocate for favorable changes either legislatively or with OFIR directly. Included here would be operating fees, parity with FCUs, new powers using the MCUA wild card.

* Monitor exam complaints and work with OFIR to ensure an examination

and supervision process that is balanced, professional and consistent with size and complexity of individual credit unions.

* Plan in-person opportunities for periodic interaction between CU

officials and MCUL staff with OFIR at the Commissioner and CU Division levels to improve communications, enable timely feedback and effect direct access to the regulator. Plan sessions at major MCUL events.

